MEXTER TECHNOLOGY BERHAD (647673-A)

(Incorporated in Malaysia)

QUARTERLY REPORT FOR THE PERIOD ENDED 31 MARCH 2005
PART A - EXPLANATORY NOTES PURSUANT TO FRS 134: INTERIM FINANCIAL REPORTING
A1.
Basis of Preparation
These interim financial statements are unaudited and have been prepared in compliance with the requirements of FRS 134: Interim Financial Reporting and Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”) for the MESDAQ Market.

These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group for the financial period ended 31 March 2005.

The accounting policies and method of computation adopted in this interim financial report are consistent with those previously adopted in the preparation of the Company and its subsidiary companies (“Group”) audited financial statements except for the adoption of  the  merger method of accounting for the acquisition of Mexter (M) Sdn Bhd (“MMSB”) as the basis of consolidation.

A2.
Auditors’ Reports

The auditors’ report on the financial statements of Company and its subsidiary companies for the financial year ended 31 December 2004 were not qualified. 

A3.
Seasonal or Cyclical factors

In general, Mexter’s business is exposed to business cycle of both electronic and automotive industries which are going through consolidation currently.
A4.
Unusual Nature and Amounts of Items Affecting Assets, Liabilities, Equity, Net Income and Cash Flows

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows during the current quarter under review.

A5.
Accounting Estimates 
As this is first interim financial report, there were no material changes in estimates of amounts which may have had a material effect on the current quarter under review.

A6.
Issuance and Repayment of Debts and Equity Securities
During the quarter under review, there were no issuance and repayment of debts and equity securities except for the restructuring exercise in conjunction with the listing of the Company on the MESDAQ Market of the BMSB as follows:
(a)
Issuance of shares for the acquisitions of Mexter (M) Sdn Bhd (“MMSB”)
The Company had on 31 January 2005 issued 5,461,000 new ordinary shares of RM1.00 each in the Company pursuant to the acquisition of MMSB.

 (b) 
Share split


On 2 February 2005, every one (1) existing ordinary share of RM1.00 each of the Company had was sub-divided into ten (10) new ordinary shares of RM0.10 each.

A7.
Dividend Paid


No dividend has been declared or paid during the current quarter under review

A8.
Segment Information
The Group operates predominantly in one industry and accordingly, there is only geographical segmental information to be presented.

	Analysis by 

Geographical Location

Tans
	Malaysia

RM’000
	China

RM’000
	Indonesia

RM’000
	Total

RM’000

	Revenue
	2,168
	324
	132
	2,624

	Less :Inter-company sales
	      (4)
	    0
	    0
	      (4)

	Total
	2,164
	324
	132
	2,620


A9.
Valuation of Property, Plant and Equipment

There has been no valuation on any property, plant and equipment of the Group during the current quarter under review.
A10.
Acquisition of Property, Plant and Equipment


There were no material acquisitions or disposals of property, plant and equipment during the current quarter under review.

A11.
Material Subsequent Events

There were no material events subsequent to the end of the current quarter except for the followings:
(a)
Public issue

On 23 March 2005, the Company issued a prospectus for the public issue of 34,842,000 shares of RM0.10 each of the Company at an issue price of RM0.40 per shares in conjunction with the listing of and quotation for the entire enlarged issued and paid-up share capital of the Company comprising 89,452,020 ordinary shares of RM0.10 each on the MESDAQ Market of the BMSB.  The public issue shares were fully subscribed at its closing date on 30 March 2005.
Subsequently, the Company was listed on the MESDAQ Market of the BMSB on 12 April 2005.

A12.
Changes in the Composition of the Group 

There were no changes in the composition of the Group during the current quarter save for the following:-

 i). The Company had on 31 January 2005, acquired the entire issued and paid-up share capital of MMSB comprising 350,000 shares of RM1.00 each in MMSB for a total purchase consideration of RM5,461,000 fully satisfied by the issuance of 5,461,000 new ordinary shares of RM1.00 each in  Mexter at par.

ii)
The Company had on 31 January 2005, acquired the entire equity interest in Mexter MSC Sdn Bhd (“Mexter MSC”), 45.00% equity interest in Advantech Control (M) Sdn Bhd and 64.70% equity interest in CIE Automation (M) Sdn Bhd for a total cash consideration of RM2,509,950

A13.
Changes in Contingent Liabilities and Contingent Assets


As at the date of this announcement, the Directors of the Company are not aware of any material contingent liabilities and contingent assets of the Group.     

PART B - EXPLANATORY NOTES IN COMPLIANCE WITH THE LISTING REQUIREMENTS OF THE SECURITIES EXCHANGE
B1.
Review of Performance 
The revenue and profit before taxation are contributed by sale of E Manufacturing Solutions. The group recorded a revenue and profit before taxation of RM2,620,000 and RM792,000 respectively for the current quarter under review

B2.
Comparison with Preceding Quarter’s Results

No comparison was made against the preceding quarter’s results as this is the first set of  financial interim report of the Group submitted to BMSB.

B3.
Current Year Prospects

Barring any unforeseen circumstances, the Board of Directors, expects a favourable performance from the Group for the financial year ending 31 December 2005.

B4.
Profit Forecast

The Group did not publish any profit forecast in its Prospectus.

B5.
Taxation

There was no tax expenses during the current financial quarter under review due to Mexter MSC income being exempted from tax as Mexter MSC is a Multimedia Super Corridor status company.

B6.
Profit/(loss) on Sale of Unquoted Investments and /or Properties

There were no disposals of  unquoted investments and/or properties during  the current financial quarter under review.

B7.
Purchase or Disposal of Quoted Securities

There was no purchase/disposal of quoted securities during current quarter under review.

B8.
Corporate Proposals


There is no corporate proposal announced but not completed as at the date of this announcement.
B9.
Group Borrowings and Debt Securities


The Group borrowings at the end of the reporting quarter were as follows:

	
	Short Term

	
	RM’000

	Secured-Bankers’ acceptance
	277

	Unsecured-Hire purchase liabilities
	40

	
	317



The Group does not have any long term or foreign borrowings as at the date of this announcement.

B10.
Off Balance Sheet Financial Instruments

There are no off balance sheet financial instruments as at the date of this announcement.

B11.
Material Litigations 
The Group is not engaged in any material litigation either as plaintiff or defendant and is not aware of any proceedings pending or threatened against the Group as at the date of this announcement.
B12.
Dividend

No dividend has been declared or paid during the current quarter under review.

B13.
Earnings Per Share

(a) Basic earnings per share (“EPS”)

Basic EPS of the Group are calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

	
	Current Quarter

 ended 31 March
	Cumulative Quarter 

ended 31 March 

	
	2005
	2004
	2005
	2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	Net profit after tax (RM’000)


	792
	-
	792
	-

	Weighted average number of ordinary shares in issue at 31 March 2005 (‘000)


	54,610
	-
	54,610
	-

	Basic EPS (sen)


	1.45
	-
	1.45
	-


In this basic EPS computation, 54,610,000 ordinary shares issued on 31 January 2005 for the acquisition of MMSB which was consolidated via merger accounting are included in the calculation of the weighted average number of shares for all periods presented. This is due to the consolidated financial statements are prepared as if the combined entity has been in existence, based on Paragraph 18 of FRS133 : Earnings Per Share (formerly known as MASB Standard 13).
(b) Diluted EPS
Not applicable

By order of the Board

Wong Keo Rou (MAICSA 7021435)

Company Secretary

31 May 2005

